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WASH[NGTON Jan. 25 — The Rea- I
gan Administration has begun talks
with key members of Congress on'
whether to continue trying to support
the anti-Government rebels in Nicara-
gua with covert aid or whether to try
different- approaches,- State Depart-
ment officials said today. - - i

-The officials said that given the clear
ogy‘,mcn in Congress to money to sup-

secret operati -
tral Imelhgence Agen _cy: semgr iﬁ
‘ministration__oificials were telling
eg;siators that the Ad the Ad mmxstranon was
willing to discuss alt 1SCUS

“The State, Department officials said {
an intense review was taking place !
within the Administration on the op-:
tions. These include forcing a confron- |
tation with critics in Congress over fur- |
ther covert aid, going *‘public” with
open financing through the regular for-
eign affairs committees, or using other
countries — or individuals — to serve
as the conduits to the rebels.

But a senior State Department offx-
cial said he did not expect a decision to
emerge from the review for several
months. He said the rebels had enough
money, secured mostly from private
American benefactors, -to allow tifem
to carry on their operations into the
spring. There have also been reports
that other nations are sending arms to
the rebels. !

Schultz Talks With Lugar

Secretary of State George P. Shultz
discussed the alternatives at a break-
fast meeting on Thursday with Senator:
Richard G. Lugar, Repubhcan of Indi-
ana, the new chairman of the Foreign
Relations Comrmittee. .

William J. Casey, the Director of
Central Intelligence, is due to talk next
week with Representative Lee H.
Hamilton, Democrat of Indiana, the!
new chairman of the House Intelli-
gence Committee. Talks with other
-members of Congress are also taking
place.

The officials stressed that many in|
the Administration felt it was impor-|
tant to step up pressure on the Nicara- !
guan Government through several

methods short of direct American mili- it might appear to be a “declaratxon of

tary involvement. -

The officials said they viewed sup-
port of the rebels as vital to persuade
Nicaragua’s Sandinista Government to
cease backing leftist guerrillas in El
Salvador and to agree to a plan being
negotiated by other Central and South

American countries to limit outside.
/| military involvement in the region.
President Reagan, in a speech on¢
Thursday, defended American aid to;
the rebels. He said Nicaragua was

using “armed subversion’ against its. '
neighbors and argued that support for' :

the rebel ‘“‘freedom fighters is essen-!
tially acting in self-defense and is cer-

tainly consistent with the United Na- '

tions and Organization of American'
States Charter provisions for individ-
ual and collective security.” - -
Today, Vice President Bush, in a -
,-said, “The world is starting to
understand that the Sandinistas have '
betrayed their own revolution, and that
those called the contras are the true .
champions of freedom and democra- *

“We must not abandon the contras .
now,’’ he said, using the Spanish slang
word for the rebels.

Last year, Congress voted $14 rmlhon
for covert aid to the rebels, but said it |
would hold the money until Mr. Reagan !
made a report asking Congress to re-*
lease the funds. Congress then ap-
proved the report by a majority vote.

Senator Wants New Approach

Senator Dave Durenberger, Republi- -
can of Minnesota, the new chairman of -
the Senate Select Committee on Intelli-
gence, said today in an interview that’
he favored aiding the rebels but that he
was opposed to continuing the covert:
program, managed by the intelligence'
agency. He said it was crucial for the
Administration to come up with a dif-
ferent approach.

- The Senator was strongly critical of
the way Mr. Casey had managed the
covert operation, saying, ‘Tt is easy to

|| support democratic_revolution openly

without handing the money to Bill

‘Casey and have it end up as a manual |
floating down into the jungle in a bal-

loon or a mine going off in the harbor.””

Mr. Lugar, who shares Mr. Duren-
berger’s desire to keep pressure on the
| Sandinistas, said continued covert fi-
nancing was not ‘‘viable” because it

1 could no longer be kept secret. He said

he was wary of open financing because
war’’ against the Nicaraguan Govern-
ment, something he said he believed
the American public did not support.:
Mr. Shultz did not tell Mr. Lugar "’
what course he advocated, an aide
said. According to the aide, Mr. Shultz
said the Administration was consulting
with several members of Congress to
see what they would be willing to ac-
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Nicaragua Denies Arms Deal .
.| WASHINGTON, Jan. 25 (UPI) —
+|Nicaragua’s Ambassador denied sug-
gestions today that his Government .
was talking to Iran about buying weap-

‘'A White House spokesman, Robert
Sims, said earlier today that Iran was
pr(mdmg oil and helping finance a
" | military buildup in Nncaragua and that
'the visit to Managua by Iran’s Prime |
Minister, Mir Hussein Moussavi, in-
jected “‘a new element” into fears of
Communist expansion in Central
America.

The Nicaraguan Ambassador Carlos l
Tunnerman Bernheim, said in an mter~

" |view that his country had expanded

trade with Iran because the United
States had cut its sugar purchases from
+ |Nicaragua.

Mr. Tunnerman said charges hxs
country would . buy arms from or
through lran were ‘“‘false” and "un-’
founded.”

“But,” he added, “‘does or does not |

- [Nicaragua have a right to buy arms !
. |from anyone it wants? If we need to | i
- |buy arms from Iran, we will buy

them.”’
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cept if they rejected the covert pro-
gram. ) ’ !



